Policy for Limit Setting

In terms of Exchange requirements, MUNOTH FINANCIAL SERVICES LIMITED
has decided to implement the policy for setting up of trading limits on the
exchange terminals. The following policy shall be followed while setting up of
limits:

1. Branch Buy/ Sell Limits

a. In Equity Segment Branch Buy Value and Branch Sell value limits shall be
set by the Corporate Manager/Sr. Manager in charge of H.O

b. In F&O Segment and in CDS Segment Branch Buy Value and Branch Sell
value limits shall be set by the Corporate Manager/ Sr. Manager in Charge of
H.O for both Futures and options.

2. Dealer Buy/ Sell Limits

a. In Equity Segment Dealer wise Buy/ Sell Value limits shall be set by the
Corporate Manager/ Sr.Executive in charge of branch .

b. In F&O Segment and in CDS Segment Buy/Sell Value Limits shall be set by
Corporate Manager/ Sr. Executive in charge of branch.

3. Order Value Limits

Apart from setting up of branch/ terminal wise limits, Corporate Manager/
Sr.Executive in charge of HO shall set Order value limits for both maximum
order quantity and maximum order value.

4. Market Price protection Limit

Corporate manager/ Sr. Manager in charge of H.O shall also set up market
price protection limit for each dealer.

5. In equity segment Corporate manager/Sr. Executive in charge of H.O may
also set up symbol wise limit for each scrip as and when required.

6. Corporate manager/ Sr. executive in charge of H. O shall review these limits
from time to time and in case any amendment is made in existing limits,
record of such modification shall be maintained.

7. Corporate manager/ Sr. Executive in charge of H.O shall ensure that none
of the limits mentioned above has been set as Unlimited.



Cash Segment : Exposure constitutes both a purchase and sale transactions
of shares & securities. A purchase transaction includes buying of securities
and it remains as exposure till client gives full payment for the shares bought.
A sale involves a share delivery obligation to the exchange and it remains an
exposure till the client delivers the shares. Exposure will mean the aggregate
of the outstanding purchase and sales.

Exposure limit of the client will be set on the basis of available base capital as
defined below. The limits may be allowed on a multiplier basis to the available
base capital depending on the market conditions and the risk perception about
the market/client. However in exceptional situations MFSL may use its own
discretion in providing the limits and may change for a client or for all
depending on market conditions.

Base Capital constitutes of Margin Ledger +/- Party Ledger + Collateral Stocks
( Stocks given to MFS; as Margin ) + Debit Stock ( Stock withheld by MFSL
against ledger debits ) + Outstanding Stocks ( Stocks yet to receive from
exchange ) - Shortages ( Stock sold but not delivered to broker for pay in
within T+2 days ) + Value of stocks held in Demat Account ( where Power of
Attorney is given)

F&O Segment : Derivative segment is a margin driven segment. Margin will
be collected as per the requirement of the exchange i.e. SPAN margin +
exposure margin + additional margin ( as any made applicable by the
exchange ). In case of panic market additional margin can be collected by
MFSL looking at market conditions. Scrip’s acceptable as collateral - only
approval list of stocks as per exchange for F&O margin will be accepted after
a haircut applicable as per exchange. However MFSL may accept on its own
discretion, the stocks which are not in the list of exchange defined illiquid
scrip. Further to fulfill the exchange margin requirement MFSL may pull the
shares equivalent to margin requirement from clients DP account based on
POA given by client



